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Credit Score

If your credit score and real estate goals are at odds
with each other, these tips can help create a happy

union!

REAL ESTATE PARTNERS
TEAM WITH RE/MAX FIRST

Credit Scores &

Real Estate Goals

Pay Bills on Time

Debt to Income Ratio

Payments on unsecured and secured loans can help
increase your credit score significantly, while payment on
utility bills might not do much to help build your score,
late payment on utility, cell phone, or other common bills
can have adverse effects on your credit score. 

Generally speaking, a low debt to income ratio
demonstrates a borrowers (you) ability to have a proper
balance between debt and income.
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Lower Your Credit Card Debt
Paying off / down your credit card balances will reduce
your credit utilization ratio, this will have significant
positive impacts on your credit score.
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Diversify Your Credit
Revolving credit, Installment Credit, Open Status Credit,
and Mortgage Loans are all examples of various types of
credit lines. Having a diverse mix of credit to your name
demonstrates your ability to responsibly manage various
forms of credit. 
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3
Mortgage payments + Property taxes + Heating Costs + 50% of condo fees 

Divided By Your Annual Income 
Target Ratio should be < 32% 

Keep 
Your Older
Credit Card

Do you have an old credit
card that you haven't used

in years? Don't let it be
closed by your bank due to

inactivity. Use it
periodically, lenders

consider the age of your
oldest accounts in your

report, the older the credit,
the better! 
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Dispute
Errors on

Your Credit
Report 

It's recommended that you
regularly check your credit
report, this can be done for

free through Equifax or
Transunion. If you spot an

error in the report it's
important that you dispute

the inaccuracy
immediately. 
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Limit Your
Credit

Applications
It’s normal and expected

that you'll apply for credit
from occasionally. 

When lenders and others
ask a credit bureau for
your credit report, it’s
recorded as an inquiry.
With too many credit
checks on your credit

report, lenders could think
that you’re urgently

seeking credit or trying to
live beyond your means.
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